
 

VILLAGE OF SUGAR GROVE 
BOARD REPORT 

TO: VILLAGE PRESIDENT & BOARD OF TRUSTEES 

FROM: MATT ANASTASIA, FINANCE DIRECTOR 

SUBJECT: DISCUSSION: AMENDING ECONOMIC DEVELOPMENT & INCENTIVE AGREEMENT 
WITH THREE BROTHERS & PAPOU, LLC. (BURNT BARREL) 

AGENDA: OCTOBER 1, 2024  

DATE: SEPTEMBER 24, 2024 

 

ISSUE 

Shall the Village Board amend the economic development and incentive agreement with Three 
Brothers & Papou, LLC. (Burnt Barrel). 
 
DISCUSSION 

The Village Board approved the Economic Development and Economic Incentive Agreements 
with Three Brothers and Papou, LLC. (Burnt Barrel) on January 17, 2023.  Burnt Barrel was still 
under construction at the time and had a final occupancy certificate date to validate the 
agreements of June 30, 2023.  Burnt Barrel formally received their certificate of occupancy on 
May 11, 2023. 
 
The Illinois Department of Revenue (IDOR) requires all sales taxes implemented to be submitted 
two times a year, by April 1st, effective July 1st and October 1st, effective January 1st.  The 
documentation was submitted after approval to IDOR by the April 1st deadline, which made the 
tax effective for July 1, 2023.  After we received the first report regarding the Business District 
tax, it was noticed Burnt Barrel did not appear on the list.  An investigation with IDOR determined 
that regardless of the PIN used, it is based on the physical address of the property when 
determining if the Business District Tax applies.   
 
The PIN # of the Burnt Barrel location of 14-08-253-004 in Tax Year 2022, showed an address of 
779 Heartland Dr. on the Property Tax Bill from Kane County.  When the business opened, the 
business address was filed with an address of 799 Heartland Dr., which Kane County GIS shows 
PIN # 14-08-253-004 now having a property address of 799 Heartland Dr.  Due to the address 
confusion between the Property Tax Bill in 2022, when the addresses were being determined, 
and Kane County GIS in 2023, the Business District PIN addresses were incorrect with IDOR. 
 



Since IDOR only accepts new and amended sales tax implementations or changes twice a year, 
the Village had to amend the addresses for the Business District to include the new address of 
799 Heartland Dr., where Burnt Barrel is registered and filing Sales Tax forms under to IDOR. This 
change was completed by October 1, 2023, deadline, which made it effective for January 1, 2024. 
 
The original economic development and incentive agreement with Three Brothers and Papou, 
LLC. was 100% remittance of only the Business District Sales Tax for 15-years, which would have 
begun on July 1, 2023, when IDOR made it effective. The new effective date of the Business 
District Tax after it was corrected is now January 1, 2024.  Due to this, Three Brothers and Papou, 
LLC. have requested an extension of the Economic Development and Incentive Agreements.  The 
attorney representing Three Brothers and Papou, LLC. have requested an extension of 8-months 
to the agreement, since they began business in May 2023, but would not receive any rebate of 
any paid taxes until January 2024. 
 
Staff recommendation would be to extend the Economic Development and Incentive 
Agreements for an additional 6-month period, to cover the missed time from the original 
effective date of the tax on July 1, 2023, to the new effective date of January 1, 2024.  This would 
change the effective date of the agreements from final certificate of occupancy, commencing on 
January 1, 2024. 
 
Attachments: 

• Resolution 20230117CCED – Economic Development Agreement between the Village and 
Three Brothers & Papou, LLC. 

• Resolution 20230117CC – Economic Incentive Agreement between the Village and Three 
Brothers & Papou, LLC. 

 
COST 

The Agreement does not have any effect on the Village revenues, as this request was approved 
for only the Business District Sales Tax, not the 1% Municipal Share of Sales Tax.   
 
RECOMMENDATION 

The Village Board discuss amending the Economic Development and Incentive Agreements with 
Three Brothers and Papou, LLC., extending it by 6-months and having a start date for the 15-
year period of January 1, 2024. 
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