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BB&T BB& T Governmental Finance

5130 Parkway PlazOI Boulevelrd
Charlotte. North Carolina 28217
(704) 954-1700
Fax (704) 954-1799

August 25, 2011

Sam A Kau
Finance Director
Town of Lake Lure
2948 Memorial Highw(1Y

Lakc Lure, North Carolina 28746

Dear Mr. KaIT:

Branch Banking an.d Trust Company ("BB&T") is pleased to offer this proposal tor the t1nancing
requested by the Town of Lake Lme, North Carolina ("Town

(1 ) Project: Removal and Replacement of Existing Seawall and Wooden Dock

(2) Amount To Be Financed: Not to Exceed $650 000.

(3) Interest Rates, Financing Terms and Corresponding Payments:

Term

...._,.-. ,...,--

Rate

1 0 years 31%

Payments shall be semi-annually in arrears , as requested. See the attached amonization schedule(s)
for infonnation on payments.

The financing procecds shall be depoiiiwd On behalf of the Towtl in a project fund account with
Branch Banking & Trust Eal'ings on the project fund shaH accrue to the benefit of the Town for use on
Project costs Or interest payments.

The interest rate stated above is valid for a closing not later than 45 days after today. A convenient
date and time shall be mutually agreed upon for closing. Closing is contingent upon completing
documentation acceptable to BB&T and upon the condition of the property acceptable to nn&T. BB&T shall
provide a list of required documentation for closing should we be the successful proposer. At a minimum
BB&T shall require flood certification , if applicable, copies of the plans and specifications and an estimated
expenditure budget two weeks in advance of closing for our review. Additionally, we shall review your most
recent financial stat(:incnts bcfore funding this transaction.

Remuneration for our legal review exp(;:nscs and underwriting for this financing transaction shall be
$1100.00. All applicable taxes, surveys, zoning, appraisals, permits, costs of environmentaJ studies, title

insurance premiums , LGC approval fees, costs of counsel for the Town and any other costs shall be the
Town s responsibility and s(:-paratcly payable by the Town. The linancing documents shall allow prCpayrnr.:nt
of the principal balance in whole on a scheduled payment date with a I % prepayment premium.

The stated interest rate assumes that the Town expects to borl'w less than $10 000 000 in. calendar
year 201 J and that the Town shall comply with IRS Code Sections 141 , 148, 149(e) and Section 265(h)(3).



BB&T reserves the right to terminate its interest in this hid or ro negotiate a mutually acceptable rate if the
financing is not a qualified tax-exempt financing.

(4) Security:

TIn:, financing shall be secured by a first lien. security interest on (a) all personal propc;rty acquired
with financing proceeds, (b) all improvCfft"l1t:, to real estate that are constructed or improved with financing
proceeds, and all associated real estate, and (c) (ill rC(11 (,:,t(1t(. aClJuired with financing proceed::.

(5) Financing Documents;

BB&T and its counsel sha11 prepare tJ1t decd of tru::l and all documentation for the Town. We shall
pJ'vide a sample of tho:,e documents to you should I3I3&T be the succe:,sful proposer.

.J..

BB&T appreciates the opportunity to provide this finandng proposal and requests 10 be notified within
ten days of this proposal should BB&T bc the :,uccessfbl proposer.

BB&T shall have the right to caned this offer by notifying the Town of it:, election to do so (whether
or not rhis offer ha:, previously been accepted by rhe Town) if at any time plior to the closing there is a
material adverse change in the Town s .Gnam.:ial condition if we discover adverse dreumstances of which we
are currently unawarc, if we are unable to agree on acceptable documcntation with the Town Or if there 

is 
change in law (01' proposed ch.mge in law) that changes the economic effect of this financing to Bn&T. 
reserve rhe right to negotiate and/or temlinate our interest io this Inmsaction should we be the Successful
propo:,er,

Should we become the successful proposer, wr. have attached the fom) of a n.:::lution that YOUI'
governing board ean u::c; to award the financing to I3I3&T. If" your board adopts this resolurion. thcn BB&T
shall not require any fuliher board action prior to closing the transaction.

Please call me at (704) 954- 1700 wirh your questions and comments. We look 
forward to hearing

from you.

Sincerely,

BRANCH I3ANKING !\D TRUST COMPANY

JliM
F. Louis Loyd II/BJ\s
Senior Vice Presidem

Enclosure



Resolution Almrovine Fin lIcinl; Terms

WHEREAS: The Town of Lake Lure ("Town ) h11S previously determined to unuertake a project for tho;

removal and replacement of existing eawaJl nnd wooden dock strucTUre (the " Project ), and the Financc Officer has now
prescntcd a pmpo al for the financing of such Project.

BE IT THEREFORE RESOLVED :ls follows:

1. The Town hereby detcnnines to finance the Project thr01Jgh Branch Banking and Tru t Company
13B&T" ), in accordance with the proposal dated August 25, 20 I J. The amount financed shall nOl exe:eed $650 000.

the annual interest rale (in lhe absence of default or change in tax status) shan not exceed 2.31 % , ,md the fimmcing term
shiJllnot exceed ten (10) years from closing.

2. All financing conrracts and all related uucumc:nts for the clo jng of the fin()ncing (the "Financing
Documents ) shall be consisteJH with the foregoing temls. AlI offcers and employce of the Town are hereby atlIhorized
and directed to execute and deliver i1J1Y Fillincing Documems , and to rake a1l such further action as they may consider
necessary or dcsirable, to carry out the fil1D.J1cing of the Project i1S contemplated by the proposal and this resolution. The
financing Doeumcnts shan include a Financing Agreement 11nd Deed of TruST i1nd a Project Fund Agrecmcnt as BB&T
may rcquest.

3. The Financc alTceI' is hcrcby authorized and directed to hold execUted copies of the Financing
Doct!mems unril the conditions for the ddivery of the Financing Documcnt have been completed !O sue:h offcer
satisfaction. The finance Offcer is mnhori;,eJ 10 approvc changes to any Financing Documents previously sigm:u by
Town ofticers or employees , provided That such changes shall not substantially alter the intent of such documents Or
certitlcMes from the intent expressed in the forms execured by such offccr . The Financing Documents shall be in such
final forms as the Fin JIce Offcer shaH approve. with the finance Offcer s release or any Financing Document for
delivery constituting conclusive evidence oh:uch offcer s final approvi11 of rhe Document's final fom1.

4. The Town shall nol take or omit to take nny nction the taking or omission of which shaJl cause its
imerest payments on thi financing lo bt: includable in the gross income for federal income tnx purposes of the registered
owners of the imtrest payment obligations. The Town hereby designate its obligations to make principal and interest
payments under the Finnncing Documems i1S "qualified tax-exc=rnpt obligations" for the purpose of Internal Revenue Coue
Section 2G5(b)(3).

5. The Town inlends Ihal the adoption of this resolution will be a dt:t:amlion of the Town s offcii11 intent
to reimbursc expcnditure for the project that is to be financed from the proceeds of the BB&:r financing described above.
The Town intcnd that funds that have becn advanced, or tIlat may be i1dvanced , from the Town s general fund, or any
other Town 1"und relatcd to the project , for project costs may be reimbursed f)'om the financing proct:eds.

6. All prior aclions of Town officc in timhemnce of the purposes of this resolution are herehy ratified
approved and confirmt:u. All otht:rresoILllion (or parts thereof) in conflict with this resolution are hereby repealed , to the
eXterH of the conflic\. This resolution shall take dIccl immcdiately.

Approved this day of . 2011.

By:

___.

(Clerk)
By:

(Mayor)

SEAL



08/25/2011 2:06:40 PM Page 

Town of Lake Lure, NC
Removal and replacement of existing seawaIJ
and wooden dock structure

Compound Period ......... : Semiannual

Nominal Annual Rate .... : 310 %

AMORTIZATION SCHEDULE - Normal Amortization , 360 Day Year

Date Paym

~~~

Interest Principal Balance

Loan 08/25/2011 650 000.
02/25/2012 36,584. 507. 077. 620 922.

2012 Totals 584. 507. 077.

08/25/2012 584. 171. 29,412. 591 509.
02/25/2013 36, 584. 831. 752, 561,757.

2013 Totals 73, 169.28 14,003. 59, 165.

08/25/2013 36, 584. 6,488. 096. 531 660.
02/25/2014 36, 584. 140. 30,443. 501 216.

2014 Totals 169. 628. 60,540.

08/25/2014 584. 789. 795. 470,421.
02/25/2015 36, 584. 5,433. 31, 151. 439 270.

2015 Totals 169.28 222.42 946.

08/25/2015 584. 073. 511. 407 758.
02/25/2016 36, 584. 709. 875. 375 883.

2016 Totals 169. 9,783. 63, 386.

08/25/2016 584. 341.46 243. 343 640.
02/25/2017 36' 584. 969. 615. 311,025.

2017 Totals 169. 310. 64, 858.

08/25/2017 584. 592. 992. 278 032.
02/25/2018 36, 584. 211. 373. 244, 659.

2018 Totals 73, 169. 803. 66,365.

08/25/2018 584. 825. 33. 758. 210,900.
02/25/2019 36, 584. 2,435. 148. 176,751.

2019 Totals 169. 261. 907.

08/25/2019 36,584. 041.48 34, 543. 142,208.
02/25/2020 584. 642. 34,942. 107, 266.

2020 Totals 169. 683. 69,485.

08/25/2020 584. 238. 35, 345. 920.
02/25/2021 584. 830. 35, 753. 166.

2021 Totals 169. 069. 099.
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Town of Lake Lure , NC
Removal and replacement of existing seawall
and wooden dock structure

Date Payment Interest Principal

08/25/2021 584_ 417. 166.
2022 Totals 584. 417 - 65 166-

3rand Totals 731, 692. 81, 692. 650 000_

Balance
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Bank
Amerlca. s Most Convenient Ba.nk

August 25, 2011

TD Dank, N.
535 Grccnvillc Highway
Bende.sonvile. NC 28792
1' 828-697-8569 F: 828.692 0674
www. tdbank.com

Mr. Sam A. Kar
Finance Director
Town of Lake Lure
p, 0, Box 255
Lake Lure, NC 28746-0255

Dear Mr, Kar:

TD Bank, NA" is pleased to be included in the Request for Proposal process for the Town of
Lake Lure. Weare confident that TD Bank can meet the requirements and exceed the
expectations of the Town when it comes to providing the financing for the capital
improvements to the marina and seawall.

In direct response to the RFP, TD Ban' is offering the following for the Town
consideration:

Loan amount $650 000
Tenn - 10 years tJ tl/7
Payment fiequency - Semi-anual J., 3-2- 9/ ..-- l

Interest rate - Fixed , tax equivalent 8e% for teffl of the loan
Closing date - On or before lO/31/2011
Prepayment penalty - See attachment entitled "Prepayment Calculation
Collateral - Deed of Trust securing real property associated with the marna operation
assignent of rents and leases related to operation of the marina and a UCC-l perfected
interest in the floating boat docks referenced in the RFP as to be constrcted
Debt service schedule - See attachment entitled "Mortgage Loan Payments
Closing costs - Capped at $6 500. TD Ban wil pursue the most cost effective measures
related to documenting and closing the loan.

TD Ban, America s Most Convenient Ban, is committed to providing outstanding customer
service. We pledge that our staff wil be responsive to your needs and wil deliver the quality
of service you expect. TD Ban has been named the best ban for customer satisfaction by
such notable organizations as J, D. Powers and Consumer Reports,

TD Ban also has received nUmerous accolades as one of the world' s strongest financial
institutions by such organizations as Forbes, Bloomberg and Global Finance, Our parent) TD
Ban Financial Group, is one of a handful of banks to hold Moody s Aaa rating. At a time

when many banks are reducing services, TD Ban continues to invest in innovative
techology and the expansion of our branch network.

Govemment Banking has been an important line of business at TD Ban for many years. TD
Ban manages over $15 bilion in public funds and is a leader in Governent Banng in all



states from Maine to Florida. Our Governent Baning business continues to grow in our
newer markets of Florida, Maryland, Virginia, Distrct of Columbia, Nort Carolina and

South Carolina. TD Ban commits vast resources to provide an unparalleled baning
experience to our public sector customers.

Thank you for the opportnity to present our proposal to the Town of Lake Lure. As one of
the world' s strongest financial institutions , TD Ban wil be a safe and sound financial parter
and wil continue to be a supporter of the Lake Lure conuunity. We look fOlward to your
favorable response to our proposal.

Sincerely yours,

Arhur . Morns , IV
Conuercial Relationship Manager
TD Bank, N.A. - HAmerica s Most Convenient Bank"
535 Greenvile Highway
Hendersonvile, NC 28792
p. 828-693-8941
arhur .morris(itd. com



Pre-Payment Penalty Calculation;

Ths Note may be prepaid' in whole at in part upon thry (30) days prior -yritten
notice to the Banle In rhe event of any prepayment of ths Note, whethe.t by
volunt l' prepayment , accele.rion or othetwise, the Bo.uowex shall, at the option of
the Bank, pay I' fied rate prepayment chargell eq\lal to the greater of 1 % of the
principal balance beig prepaid mwtiplied by the " Remaig Term

, II as hexeinafter

defied, in years at a I1Yie.d Maintenance Pee :i an amount computed as follows:

The current cosr of funds, specifically the bond equivalent yield fat United States
TreasU1l' securities (bils on a discounted basis shal be conve.ted to 'i bond
equivalent yield) with a mamrty date closest to the IIRemaigTerm , shall be

subtracted from rhe ('Stated Intetest Rate", H the result is ZeJO ot a negatiV'e

number, thete shall be no Yied Maitenance Fee due and payable. If the result is a
positive munbet, rhen the tesultig percentage shil be multiplied by rhe amount
beig prepaid ties the number of days:i the "Remaig Term" and divided by
360. The resultig -amount is the "fied ptepayment charge l1 due to the Bank upon

prepayment of rhe principal of ths Note pl\ls any I'ccmed inrerest due as of the
prepayment date and is expressed :i the following calculation:

Yield Mairenance Fee = (Amount Beig PI paid :x (Stared Interest Rate - Current
Cosr of Funds) x Days in the Remaig Term/360 days) + any accrued lnWcst due

Remaig Term ll as used herei shall mean the sho1:et of rhe remaig term of
ths Note, or the remaing term of the then current fied interest ra.te period.

Stated Interest Rate' as used hetei means the .tate at which interest is acctuing on the
outstandig principal balance of ths Note at the tie of the calculation.
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