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Key Topics
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1. Oil’s new boom-bust era – buckle up

2. Peak peak demand - the next big “surprise”

3. $40-$60 not a “new normal” - boom will follow bust



Last 10+ Years: Not Your Usual Oil Price Volatility
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Old normal

“New normal..”

“New new 
normal…?”
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True & Portentous Since 1859 to Today
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Sticky Supply and Demand Make Oil Prone to Big Price Swings
Standard Oil, TRC, Seven Sisters and OPEC resorted to supply management to stabilize prices



Ten Years Ago We Entered History’s Third Boom-Bust Era
Supply-demand imbalance + no swing producer = big price swings
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Boom Bust Oil Price Cycles are Broadly Destabilizing
Standard Oil, TRC, Seven Sisters and OPEC resorted to supply management to stabilize prices

7No quotation or distribution



8No quotation or distribution

No Spare Capacity, No Peace



OPEC and Russia More Successful at Managing Investor 
Perceptions than Oil Supply
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Our Candidate for the Next Big “Surprise” – Oil Demand Fails 
to Peak & Instead GDP Growth Is Thirstier than Expected
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Official Forecasters OECD Peak Demand but 
Not Global Peak Demand
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Peak US Gasoline Demand?
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Will Elected Officials Force Consumers Into Cars 
They Don’t Wish To Buy?
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Consumers Prefer Thirstier Cars When Pump Prices Fall
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Source: University of Michigan, EIA, Rapidan Energy 
Group



Consumers Prefer Thirstier Cars When Pump Prices Fall
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New Importers Will Build Stocks in a Tighter Market

16No quotation or distribution



Disruptions May Decline, but Buffer Remains Small
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Huge Demand and Supply Challenges, No Swing Producer
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Source: Statoil Energy Perspectives 2017

https://www.statoil.com/content/dam/statoil/documents/energy-perspectives/energy-perspectives-2017-press-release.pdf
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Thank you!
Questions or comments?



Trend: Forecasters Upwardly Revising Non-OECD Demand
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Data: EIA



EIA Forecasts Imminent Peak US Oil Demand 
Without a Recession
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Source: EIA
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EIA Forecasted Peak Demand Following Late ‘70s Price 
Explosion and New CAFE Regs


