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Village of Skokie Bond Refund Savings Exceed Projections
Village Retains Elite AAA Status with Bond Rating Agencies

The Village of Skokie sold its Series 2010 Refunding Bonds on August 25, 2010, resulting in a
present value savings of more than $1.9 million. Financial advisors originally projected a present
value savings of just over $1.3 million.

The bond sale refunded Series 2001 Bonds issued for the Skokie Public Library and Series 2003
Bonds issued by the Village. The Village set a threshold of a 3% savings from the transaction,
with financial advisor originally estimating an 8.3% savings. The refunding actually resulted in a
12.15% savings on the refunded bonds.

“Today’s sale in the strong market means that the Village will realize annual average savings of
nearly $61,000 for the next 7 years,” explained Village Manager Albert J. Rigoni. “Moreover,
the Library will save $166,100 annually through 2020.”

The bond refunding process required Moody’s and Fitch bond rating agencies to review Skokie’s
financial status. The Village once again was assigned the highest rating available from both
agencies, a Aaa from Moody’s and AAA from Fitch.

“Both rating agencies cited Skokie’s financial strength, diverse revenue sources and prudent
financial management practices in assigning these superior ratings,” Rigoni commented. “Fitch
also mentioned Skokie’s maintenance of financial reserves within policy limits as being key to
the high rating. These ratings place Skokie in an elite category among municipalities around the
country, with Fitch citing only 15.5% of municipalities receiving a AAA rating, and Moody’s
citing only a 6.4% Aaa rating for municipalities.”

Both rating agencies cited Skokie’s strong socio-economic status and large tax base as factors in
the high ratings. Fitch further noted Skokie’s expanding transportation network, meaning the
CTA Yellow Line Oakton Street Station now under construction in Downtown Skokie that
“...attracts a professional workforce with above-average wealth levels.”
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